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E.O. 11652: N/A 

LAGS: EINV, ENERG, AR 

SUBJZCT: INVESTMENT DISPUTES: EXXON 

REF: BUENOS AIRES 0478 

1 . THE GOA FINALLY ISSUED THE DECREE LAWS RETURNING TO EXXON 
AND SHELL THEIR SERVICE STATIONS AND DETAIL MARKETING OPERATIONS 

ON A 1974 BASIS. ALTHOUGH THE COMPANIES HAD REACHED 
AGREEMENT WITH THE SPECIAL COMMISSION STUDYING THEIR 
CASE BACK IN JANUARY, THE SETTLEMENT REPORTEDLY RAN 
INTO STRONG OPPOSITION FROM NATIONALISTIC MILITARY 
ELEMENTS AND THEREFORE IMPLEMENTATION WAS GREATLY 
DELAYED. DETAILS OF THE EXXON SETTLEMENT ARE ESSENTIALLY 
THOSE CONVEYED BY REFERENCE A. EXXON HAS ALREADY 
BEGUN TO SELL PRODUCTS UNDER ITS OWN BRAND AND HOPES 
TO HAVE ITS RETAIL OUTLETS OPERATING NORMALLY WITHIN 
SIX MONTHS. 

2. COMMENT: WITH THE SETTLEMENT OF THE EXXON CASE, 
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THE ONLY MAJOR UNRESOLVED INVESTMENT DISPUTE WITH A 
U.S. COMPANY IS THE DELTEC CASE, WHICH INVOLVES 
COURT ACTION;. 
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